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SANTA CLARA UNIVERSITY

Consolidated Balance Sheet

June 30, 2020
(With comparative financial information as of June 30, 2019)

(In thousands of dollars)

Assets 2020 2019

Cash and cash equivalents $ 54,317 81,604
Contributions receivable, net 76,441 83,331
Student and other receivables, net 14,170 13,540
Investments 1,212,997 1,207,660
Funds held in trust by others 1,367 17,800
Other assets 10,106 10,204
Property, plant and equipment, net 1,024,103 937,936

Total assets $ 2,393,501 2,352,075

Liabilities and Net Assets

Liabilities:
Accounts payable and accrued expenses $ 67,479 66,442
Deposits and deferred revenue 31,057 28,662
Amounts held on behalf of others 57,192 54,783
Annuity and trust obligations 7,281 7,412
Asset retirement obligations 2,908 2,815
Bonds and notes payable 343,191 350,776
Obligations under capitalized leases 53,891 57,405
U.S. government loan advances 4,399 6,869

Total liabilities 567,398 575,164

Net assets:
Without donor restrictions 744,846 747,949
With donor restrictions 1,081,257 1,028,962

Total net assets 1,826,103 1,776,911

Total liabilities and net assets $ 2,393,501 2,352,075

See accompanying notes to consolidated financial statements.
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SANTA CLARA UNIVERSITY 
Notes to Consolidated Financial Statements 

June 30, 2020 
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(1) Organization and Summary of Significant Accounting Policies
(a) Organization

The President and Board of Trustees of Santa Clara College (dba Santa Clara University) 
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(k) Annuity and Trust Obligations
The University has a variety of gift agreements, including charitable gift annuities and charitable
remainder trusts, for which the University is the trustee. An estimated liability has been recorded for
charitable gift annuities based upon Internal Revenue Service (IRS) actuarial tables. For charitable
remainder trusts, the difference between the fair value of trust investments and the estimated
University’s remainder interests has been recorded as a liability.

(l) Bond Premiums and Issuance Costs
Bond premiums and issuance costs are amortized using a method that approximates the effective
interest method over the life of the associated bond issue. Bond premiums are included in bonds and
notes payable, and issuance costs are netted against bonds and notes payable in the accompanying
consolidated balance sheet.

(m) Revenue Recognition
Student tuition, fees, and room and board are recognized in the period the services are provided.
Institutional scholarships awarded to students reduce the amount of revenue recognized. In addition,
students who adjust their course load or withdraw completely within the first three weeks of the
academic term may receive a full or partial refund in accordance with the University’s refund policy.
Refunds issued reduce the amount of revenue recognized. Payments for tuition are due approximately
three to four weeks prior to the start of the academic term. Contributions, including unconditional
promises to give, are recognized in the period received and are reported as increases in the
appropriate category of net assets. Conditional contributions are not recorded as revenue until the
conditions on which they depend have been substantially met. Return on investments are recorded on
the accrual basis of accounting. Other sources of revenue are recognized in the fiscal year in which
they are earned.

(n) Credit 
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(2) Net Assets
Net assets are reported in two categories based on the existence or absence of donor-imposed restrictions,
as follows:

• Net assets without donor restrictions represent net assets that are not subject to donor-imposed
restrictions and are available for use in general operations or invested in property, plant and
equipment. Net assets without donor restrictions may be designated for specific purposes by action of
the board.

• Net assets with donor restrictions represent net assets that are subject to the following donor-imposed
restrictions:

– Net assets with donor restrictions for time and purpose represent net assets with donor-imposed
restrictions that will be met either by actions of the University or the passage of time. When
restrictions expire or assets are expended according to donor restrictions, net assets are
reclassified to net assets without restrictions and are reported in the consolidated statement of
activities as net assets released from restrictions.

– Net assets with donor-imposed restrictions in perpetuity represent net assets subject to
donor-imposed restrictions that are to be permanently maintained by the University. These consist
of assets donated with stipulations that they be invested to provide a permanent source of income.
It is the policy of the University to maintain the historic dollar value of these gifts in perpetuity.
Generally, donors of these assets permit the University to use all or part of the income earned on
related investments for general or specific purposes.
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Net assets consisted of the following as of June 30, 2020 (in thousands): 

Without donor With donor Total
restrictions restrictions net assets

Without donor restrictions:
Operations, scholarship support, other $ 124,275 — 124,275
Invested in property, plant, and equipment 438,515 — 438,515
Board-designated quasi-endowments 182,056 — 182,056

With donor restrictions for time and/or purpose:
Donor-restricted quasi-endowment funds and

unappropriated endowment earnings — 508,245 508,245
Capital construction — 118,046 118,046
Education and other program support — 11,582 11,582
Financial aid and student loan program — 5,266 5,266
Pledges — 75,463 75,463
Annuity and life income funds — 4,103 4,103

With donor restrictions in perpetuity:
Financial aid endowments — 175,443 175,443
Education and other program support

endowments — 108,935 108,935
Academic chair endowments — 59,488 59,488
Pledges — 7,840 7,840
Annuity and life income funds — 6,846 6,846

$ 744,846 1,081,257 1,826,103
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(6) Endowment
The University’s endowment consists of approximately 900 individual funds established for a variety of
purposes. Its endowment includes both donor-restricted endowment funds and funds designated by the
governing board to function as endowments. Net assets associated with endowment funds, including funds
designated by the governing board to function as endowments, are classified and reported based on the
existence or absence of donor-imposed restrictions.

(a) Interpretation of Relevant Law
The University’s governing board has interpreted UPMIFA enacted in the State of California as
requiring the preservation of the fair value of the original gift as of the gift date of the donor-restricted
endowment funds absent explicit donor stipulations to the contrary. As a result of this interpretation, the
University classifies as net assets with donor restrictions (a) the original value of the gifts donated to
the permanent endowment, and (b) the original value of subsequent gifts to the permanent endowment.
Together, these amounts become the perpetual value of the funds. Net endowment return on
investment



SANTA CLARA UNIVERSITY 
Notes to Consolidated Financial Statements 

June 30, 2020 

21 (Continued)

these components are reviewed periodically throughout the year for potential adjustment of asset mix 
while evaluating the relative risk of each component. 

(d) Spending Policy
Endowment spending is determined using a weighted average calculation of two components. The first
component is the prior year spending allocated for each endowment increased by an inflationary factor
weighted by 40%. The second component is a 12-quarter rolling market value average times an
established spending rate of 4.5% weighted by 60%. The combination of these two calculations is the



SANTA CLARA UNIVERSITY 
Notes to Consolidated Financial Statements 

June 30, 2020 

22 (Continued)

Changes in endowment net assets and net asset composition for the year ended June 30, 2019, not 
including contributions receivable of $6,875,000, are as follows (in thousands): 

2019
Without donor With donor

restrictions restrictions Total

Endowment net assets, June 30, 2018 $ 179,304 799,944 979,248

Investment return:
Investment income 2,001 12,991 14,992
Net realized and unrealized gain

on investments 5,010 40,884 45,894

Total investment return 7,011 53,875 60,886

Contributions 3 17,688 17,691
Appropriation of endowment assets

for expenditure (6,077) (33,460) (39,537) 
Other changes:

Transfers to board-designated
endowment funds 1,498 (281) 1,217

Maturity of annuities — 255  255

Endowment net assets, June 30, 2019 $ 181,739 838,021 1,019,760

Composition of endowment net assets:
Donor-restricted endowment funds $ — 838,021 838,021
Board-designated endowment funds 181,739 — 181,739

Total endowment net assets $ 181,739 838,021 1,019,760

(e) Funds with Deficiencies
From time to time, the fair value of assets associated with individual donor-restricted endowment funds
may fall below the level that the donor or UPMIFA requires the University to retain as a fund of
perpetual duration. For June 30, 2020 and June 30, 2019, there were no deficiencies of this nature.
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(7) Plant Assets
Plant assets as of June 30, 2020 and 2019 are as follows (in thousands):

2020 2019

Land $ 83,589 83,589
Buildings 924,930 852,767
Improvements other than buildings 111,213 109,632
Equipment 146,089 152,716
Library books 63,691 65,519

1,329,512 1,264,223

Accumulated depreciation and amortization (453,955) (421,822) 

875,557 842,401

Construction in progress 148,546 95,535

$ 1,024,103 937,936

(8) Bonds and Notes Payable
Bonds and notes payable as of June 30, 2020 and 2019 are as follows (in thousands):

2020 2019

4% to 5% California Educational Facilities Authority
(CEFA) Revenue Bonds Series 2017C maturing serially
through April 1, 2037 and CEFA term bonds totaling
$29,760 maturing April 1, 2042, 2046 and 2048,
secured by the full faith and credit of the University $ 52,485 52,485

2.475% to 5% CEFA Revenue Bonds Series 2017A&B
maturing serially through April 1, 2037 and CEFA term
bonds totaling $73,930 maturing April 1, 2037, 2040, and
2047, secured by the full faith and credit of the University 122,565 122,565

3% to 5% CEFA Revenue Bonds Series 2015 maturing serially
serially through April 1, 2036 and CEFA term bonds totaling
$54,440 maturing April 1, 2039 and 2045, secured by
the full faith and credit of the University 97,870 100,100

3.5% to 5.25% CEFA Series 1999 bonds maturing serially
through September 1, 2020 and CEFA term bonds totaling
$37,845 maturing September 1, 2023 and 2026, fully insured
as to principal and interest, secured by the full faith and
credit of the University 40,847 45,522
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The University is a defendant in various legal actions. While the outcome of these actions is not currently 
determinable, management is of the opinion that any uninsured liability from such actions will not have a 
material effect on the University’s financial position. 

(16) Subsequent Events
The University has evaluated subsequent events from the date of the consolidated statement of financial
position through October 16, 2020, the date on which the consolidated financial statements were issued.
There are no subsequent events that require disclosure.




